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For the Year Ended December 31, 1964 


ARI9 
Canadian Malartic Gold Mines Limited 


7 King Street East 
Toronto, Ontario 


To the Shareholders: 


The Annual Report of your Company for the fiscal year ended December 31, 1964 was mailed to all 
shareholders on June 28, 1965. Accompanying the report was a letter indicating that a Meeting of Shareholders 
would be called to consider a plan of distribution of a substantial portion of the Company’s assets to the 


shareholders. 


After careful consideration, your directors are of the opinion that it would now be desirable and in the 
best interests of the shareholders of the Company to proceed with the proposed plan of distribution. 


It is proposed that there be distributed among the shareholders 72¢ cash and one-third of an issued 
share of Dunraine Mines Limited for each presently issued share of your Company. The shares of Dunraine 
Mines Limited are listed for trading on the Toronto Stock Exchange. 


To carry out these distributions, the following corporate steps are proposed: 


1% The Compromise or Arrangement dated 30th July, 1965 (copy of which is attached hereto) to be 
made pursuant to section 126 of the Canada Corporations Act be submitted to shareholders at the Meeting 
of Shareholders (notice of which is enclosed herewith) which Mr. Justice Brooke, of the Supreme Court 
of Ontario, has ordered to be held on Wednesday, the 15th day of September, 1965, in the Elizabeth Room, 
King Edward Sheraton Hotel, 37 King Street East, Toronto, Ontario, at 11:00 o’clock in the forenoon 
(Toronto Time). Shareholders present in person or by proxy at the Meeting, by three-fourths of the shares 
represented and voted, must agree to the Compromise or Arrangement, either as proposed or as altered or 
modified at such Meeting. Otherwise, the Compromise or Arrangement will not be effective. 


2. Upon obtaining the requisite agreement of shareholders to said Compromise or Arrangement, application 
will then be made to Mr. Justice Brooke for an order sanctioning said Compromise or Arrangement. 
Any dissenting shareholders at said Meeting will be entitled to notice of the said application. 


Bi. Upon the sanctioning of said Compromise or Arrangement, application will be made to the Secretary 
of State of Canada for supplementary letters patent confirming said Compromise or Arrangement. 


4. Immediately after the issuance of the supplementary letters patent, the Company will distribute as a 
repayment of capital 72¢ cash and one-third share of Dunraine for each share of Canadian Malartic. In 
order to eliminate the problems arising from the issuance of fractional certificates, the parent company, 
Falconbridge Nickel Mines Limited, has agreed to make available sufficient shares of Dunraine Mines Limited 
so that if your holdings are not exactly divisible by three, one whole share will be issued in respect of the 
fraction to which you may be entitled. As Canadian Malartic has no “undistributed income on hand”, as 
that term is defined in the Income Tax Act (Canada), this distribution of assets will not be subject to Canadian 
income tax. 


For your convenience the notice and instrument of proxy for the Meeting at which you are entitled 
to vote accompany this letter. If you are unable to attend in person, will you please sign the proxy and 
return it in the enclosed envelope. 


The Annual Meeting of the Shareholders of your Company will be held in the Elizabeth Room, King 
Edward Sheraton Hotel, 37 King Street East, Toronto, Ontario, at 11:45 o’clock in the forenoon (Toronto 
Time) on Wednesday, the 15th day of September, 1965 following the Meeting referred to above. The 
notice and instrument of proxy for the Annual Meeting are also enclosed. 


By Order of the Board, 


D. D. ANDERSON, 
August 19, 1965. Secretary. 


Canadian Malartic Gold Mines Limited 


COMPROMISE OR ARRANGEMENT 


— Between — 


CANADIAN MALARTIC GOLD MINES LIMITED (hereinafter called the “Company”) AND ITS 
SHAREHOLDERS 


under Section 126 of the Canada Corporations Act 
Dated: 30th July, 1965. 


WHEREAS the authorized capital stock of the Company consists of 4,000,000 shares without 
nominal or par value of which 3,651,355 shares have been allotted and issued and are outstanding as 


fully paid; 
AND WHEREAS the issued capital of the Company is the sum of $1,201,445.96; 


AND WHEREAS it is deemed necessary and expedient in the interests of the Company to increase 
the issued capital of the Company and then reduce such issued capital and effect payment to the Company’s 
shareholders of paid-up capital as hereinafter provided: 


1 Subject to confirmation by supplementary letters patent: 


(a) the capital of the Company be increased: 


(i) by writing up the value on the books of the Company of the 1,217,118 shares owned by 
the Company in the capital stock of Dunraine Mines Limited to the amount obtained 
upon multiplying 1,217,118 by the closing bid price for shares in the capital stock of 
Dunraine Mines Limited on the Toronto Stock Exchange on the date immediately prior 
to the date of issuance of the said supplementary letters patent and by crediting to the 
capital of the Company an amount equal to such write-up; and 


(ii) by capitalizing out of the retained earnings of the Company the sum of $1,643,109.75; 


(b) that the capital of the Company be then reduced by the repayment in cash and in specie pro 
rata to the holders of the issued shares in the capital stock of the Company of an amount 
equal to that obtained upon adding to the sum of $2,628,975.60 the amount obtained by 
multiplying 1,217,118 by the closing bid price for shares in the capital stock of Dunraine 
Mines Limited on the Toronto Stock Exchange on the date immediately: prior to the date of 
issuance of the said supplementary letters patent; and 


(c) that the capital stock of the Company shall then consist of 4,000,000 shares of no par value 
of which 3,651,355 shares have been issued and are outstanding as fully paid with a paid-up 
capital of $92,534.24. 


2. The Company may by resolution of its directors assent to any alteration or modification of this 
Compromise or Arrangement which the judge or the shareholders of the Company at a meeting 
called to consider the same or the Secretary of State of Canada may direct or approve, and wherever 
the words “Compromise or Arrangement” appear herein they shall be read and construed to mean 
and include this Compromise or Arrangement as so altered or modified. 


3. This Compromise or Arrangement may be referred to as bearing date the 30th day of July, 1965, 
and shall become effective upon the issue of supplementary letters patent confirming the same. 


Canadian Malartic Gold Mines Limited 


(Incorporated under the laws of Canada) 


BALANCE SHEET AND PRO FORMA BALANCE SHEET, APRIL 30, 1965 


ASSETS Pro Forma 
Balance 
Balance Sheet 
Current Assets Sheet (note 1) 
(SES al Rs 2 1 i hb a mE sg ee 9 LR NCE Re A A $ 128,671.84 
Snore termmmavestments iat costs er 2,406,207.73 
eecounts and accrued interest recemablews sam yee 174,883.35 $$ 80,787.32 
Estimated amount receivable under the Emergency Gold Mining 
Assistance -ACt =. od tere en een ee ie oe 49,522.78 49,522.78 


2/22 282.-10 30310210 


Shares in Subsidiary Company (notes 2 and 3) 
1,217,246 shares Dunraine Mines Limited at cost less amounts written 


ORE NG SUG EE esr pe Rl a idly SIRE Wi hole he et ont 123,045.87 
Other Assets 
Materials, supplies and spare parts at average cost 62,170.28 62,170.28 
Prepaid” iveti Parnes. iicb teat ee cet tp he rere Me NI ce ee cine Ste R7ION7: 5,756.17 
Mining properties, buildings, machinery and equipment at nominal 
Wp el as nn lt ee sels See eee eee ee Bie eet te 1.00 1.00 


67,927.45 67,927.45 
$ 2,950,259.02 $198,237.55 


LIABILITIES 
Current Liabilities 
Accounts payable and accrucd*nabilities 24.54, $ 31,141.70 $ 31,141.70 
Peverance allowarices) payable qa he 2 02 oe eae ee 38,618.75 38,618.75 
Linclaimed dividends... 1. more et ae eh oe ee ee at 2,774.04 2,774.04 


72,934.49 72,934.49 


Shareholders’ Equity 


Capital stock 
Authorized — 4,000,000 shares of no par value 
Issued hah Le at eg). mit eh aie OL: aaa ee ane! 1,201,445.96 92,534.24 
Retained earnings ............ CEM Ae AAMAS OF 2aroy 1,676,278.57 33,168.82 
2877572495 . 125,703.06 


$2,950,259.02 $198,237.55 


Approved on behalf of the Board: 
G. T. N. WOODROOFFE, Director. 
J. T. McWHIRTER, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet and pro forma balance sheet of Canadian Malartic Gold Mines Limited 
as at April 30, 1965 and the statements of income and retained earnings for the four months then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion: ' 
(a) the accompanying balance sheet presents fairly the financial position of the company as at April 30, 1965; 
(b) the accompanying pro forma balance sheet presents fairly the financial position of the company as at 
April 30, 1965 after giving effect as at that date to the transactions set out in the note thereto; and — 
(c) the accompanying statements of income and retained earnings present fairly the results of its operations 
for the four months ended April 30, 1965, 
in accordance with generally accepted accounting principles applied on a consistent basis. 


Toronto, Canada, GUNN, ROBERTS and CO., 
August 3, 1965. Chartered Accountants. 


Canadian Malartic Gold Mines Limited 


STATEMENT OF INCOME 
For the four months ended April 30, 1965 


Metals prodiitectiet ceca oa et Wee eee $85,695.71 

Less.marketing expenses. 2. 0) Oe ee ee ee 841.19 $ 84,854.52 
Expenses 

Migitg je copia) 0) Cs da ee en ee 7,600.65 

ry E11 (np eee tel i AO NRL inh Sha arses Pd ae ea Sei sr 16,923.17 

Mine *othce dnd sttpervistom ) 0. a) 5 See eee Ween Rene ee ee pie yh V's 

General expense at the property _.... ee ee) ees 26,764.76 

Administrative'and corporateiexpensen 4. ot 2 ee ee, 13,688.52 

Quebec mintmomeger Gb uu os een due heiniedees. de een a 3,302.17 75,931.39 

9,324.13 

Other income 

Incerese andtdivicdends 2:0 eh ON als NEE 8: Ree Wer ene eee ae 35,993.85 

Profit on sale*of fixed assetsfand. securities «12445 a ee ete 28,347.02 64,340.87 
Net income for the period (notes:5; 6’and)7) ices es le eh $ 73,664.00 


Balance 


Net income for the period 


Balance 


STATEMENT OF RETAINED EARNINGS 
For the four months ended April 30, 1965 


January 1, 1965 $ 1,602,614.57 


___ 73,664.00 
$ 1,676,278.57 


April 30, 1965 


NOTES TO FINANCIAL STATEMENTS 


Notes to Balance Sheet and Pro Forma Balance Sheet 


1. 


The pro forma balance sheet gives effect at April 30, 1965, to: 

(a) the capitalization of $1,643,109.75 of the retained earnings of the company and the reduction of the capital 
of the company by the repayment to the shareholders of $2,628,975.60 in cash and the pro rata distribution to 
the shareholders of 1,217,118 shares of Dunraine Mines Limited as set out in note 2, according to the terms of 
the proposed compromise or arrangement between the company and its shareholders dated July 30, 1965, 

(b) the realization of sufficient current assets in cash to provide for the proposed cash distribution to shareholders. 

Subject to confirmation by supplementary letters patent, the capital of the company is to be increased by writing up 

the book value of 1,217,118 shares of Dunraine Mines Limited to the market value on the date immediately prior 

to the date of issuance of supplementary letters patent. The amount of the write-up is to be credited to capital 
and capital is to be reduced by the market value as set out above upon distribution of the shares. The remaining 

128 shares are to be sold. 

Consolidated financial statements have not been prepared as the assets and the operations of the subsidiary company 

are not material in relation to those of the parent company. The accounts of the subsidiary company show neither 

profit nor loss and expenditures since acquisition of control have been deferred to future operations. 

Expenses include remuneration of a director, $800 and legal fees, $1,444. 


Charges for ore milled on a custom basis have been applied to reduce expenses.“ 


No provision for income taxes is required due to the application of allowable income deductions carried from prior 
years. 
The company discontinued mining operations in January, 1965. 


Statement of Income 


Printed in Canada 
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will be announced later. 


CANADIAN MALARTIC 


GOLD 


MINES LIMITED 


Keport of fhe By aa 


To the Shareholders, 
Canadian Malartic Gold Mines Limited. 


Your Directors take pleasure in presenting 
the Thirty-Second Annual Report of your Com- 
pany for the year ended December 31st, 1964, 
including the financial statements, the Auditors’ 


Report and the Report of the Mine Manager. 


The amount of ore obtained in the final 
stage of underground operations was substan- 
tially greater than anticipated, with the result 
that production continued at a steady rate 
throughout the year, ending in mid-January 
1965. 


The milling rate was maintained at 900 tons 
per day. Gold recovery and the grade of ore 
milled were the highest in several years, at 90.5 
per cent and .107 ounces gold per ton respec- 
tively. 


These factors contributed to a substantial 
increase in the value of production, which 
amounted to $1,217,054, compared with 
$1,062,081 in 1963. The average price received 
for gold was $37.74 per ounce, unchanged from 
the previous year. The estimated amount earned 
under the Emergency Gold Mining Assistance 
Act was $130,000, compared with $180,000 in 
1963. Operating expenses were $3,420 lower 
than the preceding year. This was due mainly 
to the reduction in mine development and other 
expenses, offset in part by termination payments 
to employees amounting to some $109,000. 
Operating income was 65 per cent higher at 
$274,292. Net current assets rose to $2,593,363 
compared with $2,076,453 the previous year. 
With the cessation of production, consideration 
is now being given to a major distribution of 
assets to the shareholders. 


Milling of the Company’s ore terminated on 
January 20, 1965 and the mill circuit clean-out 
was completed in February. 


Details of ore treatment during January 1965 
and final clean-out are as follows: 


Ore-milled,’ tong a! Go ei 3 135/737, 
Fine gold produced, ounces 2.231305 
Fine silver produced, ounces ______ 1,311.49 
Heads, ounces gold per ton _______. «173 
Tailings, ounces gold per ton _______ O11 
Recovery, gold, percent ____________ 93.9 


Underground machinery and equipment 
were taken to the surface along with any material 
worth salvaging. The mine workings were then 
allowed to flood. Since the commencement of 
production in May 1935, a total of 10,947,270 
tons of ore have been mined and treated, yield- 
ing 1,076,125 ounces of gold and 645,466 


ounces of silver. 


Crushing of Marbridge ore and treatment 
in their section of the mill is being continued. 


Your Directors wish to record their apprecia- 
tion of the valuable efforts which the General 
Manager, Mr. H. C. Herz, the Mine Manager, 
Mr. A. R. Meyers, and all employees have con- 
tributed towards bringing operations to a satis- 
factory conclusion. 


On behalf of the Board, 


J. P. MILLENBACH, 
President. 


Toronto, Ontario, 


May 25, 1965. 


CANADIAN MALARTIC 


G OwD 


MINES LiimMeltT 0D 


Keport of the Mine Manager 


The President and Directors, 
Canadian Malartic Gold Mines Limited. 


Gentlemen: 


The following report, covering operations of 
your Company during the year ended December 


31st, 1964, is submitted for your consideration. 


Milling: 
The treatment rate was maintained at 900 tons 
per day. Mill heads and gold recovery were higher, 


resulting in an increase in the value of metals pro- 


duced. 


Details of ore treatment are as follows: 


Ore smilleds tons) 21h eee | 329,388 
Running ime,’ percent 2608! d 99.0 
Average. per iday.\tons)s2 4 900 
Fine gold produced, ounces 31,735.43 
Fine silver produced, ounces __. 13,952.44 
Heads, ounces gold per ton ___._ .107 
Tailings, ounces of gold per ton __ .010 
Recovery, gold, percent 90.5 


Mining: 

Distribution of stoping operations was as follows: 
Main north zone, 42%; 708 orebody, 23%; “D” 
orebody 19%; “F” orebody, 11%; and 5% from 
708E, 701 and porphyry stopes. Primary breaking 


was concluded in October. 


All ore was handled through the No. 3 crusher 
system. Broken ore at the year-end amounted to 
14,000 tons. 


Underground development is summarized as 


follows: 
Drifting & Raising Slashing 
Crosscutting linear cubic 
linear feet feet feet 
Main North orebody _.... 40.5 69.5 600 
708 Orebody 345 255 Ee 
TODA LA 2 a eee eae 75.0 95.0 720 


This development work was confined to stope 
preparation and was completed in April. In pre- 
paration for the cessation of underground operation 
all mine openings to surface, except the three shafts, 


were capped. 


Exploration: 

No underground exploration was carried out 
during the year. A 654 foot surface hole was drilled 
in the west part of the Company’s main property to 
test an old surface showing. No significant values 


were obtained. 


_A group of 11 claims was staked in Cadillac 
township, adjoining a property already held by the 
Company. 


Operating Costs: 
Operating costs declined steadily until the last 


quarter when there was a substantial increase, chiefly 


due to the setting up of a reserve for termination 
payments to be made to employees on closure of the 
mine. These charges, amounting to 33 cents per 


ton milled, are included in the operating expenses. 


General: 


The total number of employees decreased to 138 
of whom 49 were employed underground. In ac- 
cordance with our collective bargaining agreement, 
the Company instituted a general wage increase of 
3 cents an hour on November 7. A termination 
payment plan was established for all employees 
ranging from two to six days pay for each year of 


service depending on age and years of service. 


The accident frequency continued at a record 
low level with no lost time accidents and only one 


compensable injury experienced during the year. 


In conclusion, I wish to acknowledge the loyal 
and efficient services rendered by the staff, as well 
as the able support of Mr. H. C. Herz, General 
Manager. 


Respectfully submitted, 


A. R. MEYERS, 
Manager. 


Malartic, Quebec. 
January 27, 1965. 


CANADIAN MALARTIC¢ 


(Incorporated und 


Saline SES = 


ASSETS 

Current Assets 

Casa a PI ee es dee ee eee $ 202,062 

Bullion vat net tealizablejvaluet. 2) eek ee ee 1313165 

Short ‘term investments at (cost (ee ee ee 2,301,329 

Marketable mining shares at cost (quoted market value $14,205) _._____ 21,185 

Accounts ‘and ‘accrued interest ireceivable> 2. es eee eee ee 83,120 

Estimated amount receivable under the Emergency Gold Mining Assistance 

Acts hates i clet Wats aa ee colle 2 a a 49,523 $2,788,384 

Supplies and Prepaid Expenses 

Materials, supplies and spare parts at average cost —_._------------- 67,039 

Prepaid insurance: and taxes) 2. see) = ee cee mee 16,691 83,730 
Shares in Subsidiary Company 

1,217,246 shares Dunraine Mines Limited at cost less amounts written off 123,046 
Other Assets 

Mining properties, buildings, machinery and equipment at nominal value 1 

Sundry ‘securities at: cost (<0) ie se Beas gee REC, ee ee 3,920 3,921 


$2,999,081 


AUDITORS’ REPORT 


We have examined the balance sheet of Canadian Malartic Gold Mines Limitec 
ended and have obtained all the information and explanations we have required. Our e: 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanatic 
statements of income and retained earnings are properly drawn up so as to exhibit a tru 
results of its operations for the year then ended, in accordance with generally accepted ac 

Pursuant to section 118 of the Companies Act, we report that the accounts of t 
control have been deferred to future operations. 


Toronto, Canada, 
February 20, 1965. 


OLD MINES LIMITED 


laws of Canada) 


Peember 31, 1964 


LIABILITIES 


Current Liabilities 
Accounts payable and accrued liabilities 
Severance allowances payable 
Unclaimed dividends 


Accrued taxes 


Shareholders’ Equity 
Capital stock 

Authorized — 4,000,000 shares of no par value 

Issued — 3,651,355 shares 


Retained earnings 


“fs 
Approved on behalf of the Board: 20 ANS, hid a3 uff 


\ es 
al 2 : 
a) ip? ge 
J. P. MILLENBACH, Direetors 4” () 
J. T. McWHIRTER, Director. 


IE SHAREHOLDERS 


lecember 31, 1964 and the statements of income and retained earnings for the year then 
m. included a general review of the accounting procedures and such tests of accounting 


to us and as shown by the books of the company, the accompanying balance sheet and 
yrrect view of the state of the affairs of the company as at December 31, 1964 and the 
principles applied on a basis consistent with that of the preceding year. 


liary company show neither profit nor loss and expenditures since acquisition of 


GUNN, ROBERTS and CO., 


Chartered Accountants. 


87,683 
95,906 
2,774 
8,658 $ 195,021 


1,201,446 


1,602,614 2,804,060 


$2,999,081 


CANADIAN MALARTIC SOs D MINES CMe TED 


ey: of Seely 


For the year ended December 31, 1964 


Tons ore: milled 5 lc) Oe ee eigen eee eee 329,388 
Metals produced aa ee 
Gold 31,735 .426 OS eee $1 217.054 $ 3.69 
Sitlvetel 3.952 44s), ozs) Res cae As ee ee ee are 
Less marketiig expenses, 5002) Si eee he 10,707 .03 
1,206,347 3.66 
Estimated assistance under the Emergency Gold Mining 
Aissistatce: ACO (cS ia pi ates ie ie ete ie eth 130,000 39 


$1,336,347° 4.05 


Operating Expenses (note 2) 


Mine. development (ache. ote ee ee 4,532 

1 oe Set gia UREA Se ANDER PRR lene He PCE den Cy wee A ape ca he RT 395,596 

IVa ge bei a, I ee 329,873 

Severance! allowances, (0 ie oy ee ee cae Gaeta me 109,103 

Mine: ofiice and ‘supervision 2255 om ee ee 65,265 

General ‘expense’ at “the iproperty os eee 120,454 

Administrative and corporate -expense) = 28,132 

Quebee mitiiiig’ tax 205 ey ee ei tere 9,100 1,062,055 are 
Operating income 25h cteee ee eee 2 274,292 83 
Other income 

Interest and dividends... 42 ee ee ee eee 89,128 

Profit on sale of fixed assets and securities 16,559 105,687 

379,979 

Other deductions 

Outside exploration 0! = se aa he ee 2,086 

Land and mining properties written down — 18,716 20,802 
Net income. forthe year s.<22 2. 5. ee ee eed $ 359,177 


NOTES: 


1. Operating expenses include remuneration of executive officers $7,014 and legal fees $473. 
2. Charges for ore milled on a custom basis have been applied to reduce operating expenses. 


3. No provision for income taxes is required due to the application of allowable income deductions carried from 
prior years. 


4. The company discontinued mining operations in January, 1965. 


CANADIAN MALARTIC GOLD MINES Cheviot TE Dp 


Silineat oO Kkeved Cah 5 
f j 


For the year ended December 31, 1964 


omer ateirary 20), LOGS poe el ee ee $1,243,437 
Biceetome: for thes yeaty oo ue ee tt chalet Oe eee ee ee 359,177 
ealencemeccinber 28, “1964 ie. eee 2S eh ee a ee eee $1,602,614 


SCHEDULE “A” 


NWiairketahl Mining Sia, 


December 31, 1964 


Quoted Quoted 
Market Market 


Price Value Cost 
BOO. KesraAddison: Mines [eds (4-2 ss ee $ 8.30 3 4,150 $ 7,830 
1,000 MacLeod-Cockshutt Gold Mines Ltd. 1.13 1,130 3,285 
00; Sicind Mines (Quebech) Ltd.) a oe Oe ee 3.95 8,925 10,070 


$14,205 $21,185 
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